
STOP 



Early Journal Content on JSTOR, Free to Anyone in the World 

This article is one of nearly 500,000 scholarly works digitized and made freely available to everyone in 
the world by JSTOR. 

Known as the Early Journal Content, this set of works include research articles, news, letters, and other 
writings published in more than 200 of the oldest leading academic journals. The works date from the 
mid-seventeenth to the early twentieth centuries. 

We encourage people to read and share the Early Journal Content openly and to tell others that this 
resource exists. People may post this content online or redistribute in any way for non-commercial 
purposes. 

Read more about Early Journal Content at http://about.jstor.org/participate-jstor/individuals/early- 
journal-content . 



JSTOR is a digital library of academic journals, books, and primary source objects. JSTOR helps people 
discover, use, and build upon a wide range of content through a powerful research and teaching 
platform, and preserves this content for future generations. JSTOR is part of ITHAKA, a not-for-profit 
organization that also includes Ithaka S+R and Portico. For more information about JSTOR, please 
contact support@jstor.org. 



1913] Money, Prices, Credit, and Banking 677 

of time; so that for each commodity, during the nineteenth cen- 
tury, there is a marked regularity in the changes from low to 
high prices. 

The causes for these price changes fall into two groups: the 
short, sharp oscillations in price; and the slow, gradual swing of 
the market. The most important influences in the first are the 
economic cycles and good or bad harvests; and in the second, in- 
creased or decreased consumption, improved methods of produc- 
tion, and the supply of money. The influence of the purchasing 
power of money can be traced clearly, and this seems to be the 
really dominant factor over long periods of time. 

The author summarizes the price movement in Europe and 
America since 1820 in the following way: 

(1) Falling prices from 1820-1848; due to a small supply of 
the precious metals, increase in the supply of commodities through 
improved processes of production, and low wages. 

(2) Rising prices from 1848-1850, and a general high level of 
prices up to 1872 ; due to the abrupt increase of the gold supply, 
and a very active industrial demand for commodities. 

(3) Falling prices from 1873-1896; due to the demonetiza- 
tion of silver, slackening in the gold production, and increase in 
the production of commodities. 

(4) Rapid rise in prices since 1896. The important causes 
are increase in gold production, activity in the industrial demand, 
and, perhaps, a decrease in the supply of agricultural commodi- 
ties through the increase in land values, and the extravagance of 
consumers. 

This book contains many diagrams and formulae. In an ap- 
pendix there are eighteen tables giving statistics in regard to 
banks; gold and silver production; price, production, and per 
capita consumption of wheat, coal, cotton, and coffee; and a 
table of index numbers. On the whole, the book is rather technical 
and is of little value to the reader who does not have a thorough 
knowledge of higher mathematics. 

Everett W. Goodhue. 

Colgate University. 
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